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Mr. George A. Beam, Jr.
321 S. White Horse Road
Phoenixville, PA 19460

Dear Mr. Beam:

Thank you for your letter to Chairman William E. Kennard regarding a line item that
has been added by your carrier to your telephone bill to recover its contributions to the
universal service support mechanisms. Chairman Kennard has asked me to respond to your
mqUiry .

Long distance companies have been indirectly bearing the costs of universal service
for many years, but have only recently been assessing these costs through specific line items
on customers' bills. I therefore urge you to look at the bottom line on your phone bills to
determine the impact on your rates. Average long distance rates have continued to decrease.
Thus, the appearance of a separate line item attributed to universal service does not
necessarily reflect an increase in your overall cost of phone service.

On May 7, 1997, the Commission adopted an Order to implement the Federal-State
Joint Board's recommendations on universal service as required by the Telecommunications
Act of 1996 (1996 Act). The Commission established universal service support mechanisms
that fulfill Congress's goal, as stated in Section 254 of the 1996 Act, of ensuring that
affordable, quality telecommunications services are available to all American consumers,
including low income consumers and those located in high cost, rural, and insular areas.
Universal service support for carriers serving high cost areas and for low income consumers
has been provided for decades. In the 1996 Act, Congress expanded universal service goals
to ensure the nation's classrooms and libraries receive access to the vast array of educational
resources that are accessible through the telecommunications network. These support
systems also will link health care providers located in rural areas to urban medical centers so
that patients living in rural America will have access. through the telecommunications
network, to the same advanced diagnostic and other medical services that are enjoyed in
urban communities.

In the 1996 Act, Congress required all telecommunications carriers that provide
interstate telecommunications services to contribute on an equitable and nondiscriminatory
basis to universal service. The Commission implemented this statutory provision by
requiring all such telecommunications carriers to contribute to the universal service support
mechanisms. Neither Congress, nor the Commission, requires such carriers to pass this
contribution on to their customers. To the contrary, carriers decide how and to what extent_

. ..,. . 'j .~J
" . ,,~ '( .~ ,:'>'"'~ '. , r,'"

'0" \ '. \, ,



Mr. George A. Beam, Jr. Page 2

they recover their contributions. Carriers, however, may not mislead customers as to how
they recover contributions and may only recover an equitable share from any particular
customer.

The Commission is monitoring the universal service support mechanisms and their
impact on telephone ratepayers. This issue will be carefully reviewed as the support
mechanisms are administered.

Your letter has been placed in the official public record of the universal service
proceeding (CC Docket No. 96-45). I appreciate your interest and views on these important
issues.

Sincerely,
"
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Lisa S. Gelb
Chief
Accounting Policy Division
Common Carrier Bureau
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~It /.-, T.<Jr. 1//019/ CIIpIe say world can watch their first time.

lor the Internet, this will be virgin territo~
By Dianna Marder

! \QUlRER STAFF WRITER

'ugh already.
st we had Jennicam, in which a
,sedly ordinary college student
\icied her dally life on the [no
t.

o:n we watched Kittycam. a cute
'raordinarily boring cat.
. even got up abnormally early
norn1D1 in June ~o watch a live
I on the [nternet.
w two "typical All·American"
,ar-old virgins - described as
)r students who are active in
'ch an4 well·liked in the com-

o y - sa,. they will have their
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first sexual encounter live on the
Internet.

"World and Internet History Will
Be Made'" screams the banner on
www.ourfirsttime.com.

Spare us.
They've barely set the date ­

Aug. 4, 9 p.m. - and already their
Web site is hopping. Comments
range from "That's pretty dumb" to
"Your parents must be thrilled."

Plenty of questions are posted,
too: How do we know you people are
really virgins? Who's financing
this?

The site master. identified as Os­
car Wella (any relation to Orson

Welles of radio's "War of the
Worlds" fame?), says in his online
message that this is not a hoax. It's
free, he writes, no ads will be sold,
and parents who don't want their
children to watch should do their
own monitoring.

TV's Conan O'Brien has already
quipped that the day after the live
virginity toss we'll see the boy get
murdered live on the Net by the
girl's father.

The. lOVing couple are identified
by first names only - Diane and
Mike. Color snapshots show her
lounging poolside in a string bikini.
her face blacked out.

"Due to possible harassme
all faces, names and locatioll
be disgUised." Until the bil
"when everything will be :
unObstructed," reads the disc.
on the Web site. "We hope y
derstand."

No. We really don't.
Like many virgins. Dian

Mike have a lawyer. His ni
Mark Vega of Los Angeles I

told Reuters news service tb
was to "keep this as intimate
sible."

With the whole world wa
of course.


